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Report of the Auditors, KPMG LLP to the Members of The University of Bolton

Independent Auditors’ report to the Board of Governors of The University of Bolton

We have audited the financial statements on pages 10 to 30 which have been prepared under the historic cost convention (as
modified by the revaluation of certain fixed assets) and in accordance with the accounting policies set out on pages 10 to 11.

This report is made solely to the Board of Governors, in accordance with paragraph 13(2) of the University’s Articles of Government
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Report of the Auditors, KPMG LLP to the Members of The University of Bolton Continued

Opinion

In our opinion :

In our opinion the financial statements give a true and fair view of the state of the affairs of the University and the group as at
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Statement of Principal Accounting Policies

a) Accounting Convention
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Statement of Principal Accounting Policies Continued

e) Other Grants

Certain grants are received for specific purposes. Income from continuing research grants and contracts has been included in the
financial statements to the extent that it is due.

f) Taxation

The University is an exempt charity within the meaning of Schedule 2 of the Charities Act 1993 and as such is a charity within the
meaning of sectio
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Financial Statements for the Year to

31 July 2004
Consolidated Income and Expenditure Account
For the Year ended 31 July 2004
Note 2003-04 2002-03
£000 £000
Income
Funding Council Grants 1 19,569 17,692
Academic Fees and Support Grants 2 8,523 7,810
Research Grants and Contracts 3 1,452 1,224
Other Operating Income 4 3,867 3,765
Endowment Income and Interest Receivable 5 174 148
Total Income 33,585 30,639
Expenditure
Staff Costs 6 20,835 18,413
Other Operating Expenses 9 11,501 9,841
Depreciation 13 1,048 1,044
Interest Payable 10 830 881
Total Expenditure 34,214 30,179
(Deficit)/Surplus After Depreciation of Assets at Valuation (629) 460
Consolidated Statement of Historical Cost Surpluses and Deficits
For the Year Ended 31 July 2004
Note 2003-04 2002-03
£000 £000
(Deficit)/Surplus After Depreciation of Assets at Valuation (629) 460
Difference between Historical Cost Depreciation Charge and the Actual
Depreciation Charge for the Year Calculated on the Revalued Amount 24 662 362
Historical Cost Surplus 33 822
The income and expenditure of the Group relates wholly to continuing operations.
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Financial Statements for the Year to
31 July 2004

Balance Sheets
As at 31 July 2004

Note Consolidated University Consolidated University
2003-04 2003-04 2002-03 2002-03
£000 £000 £000 £000
Fixed Assets
Tangible Assets 13 52,710 52,709 27,241 27,241
Investments 14 1 0 1 0
52,711 52,709 27,242 27,241
Endowment Asset Investments 15 101 101 100 100
Current Assets
Debtors 16 2,827 2,810 3,151 3,143
Investments 17 0 0 300 300
Short Term Deposits 18 4,185 4,185 3,250 3,250
Cash at Bank and in Hand 150 146 656 654
7,162 7,141 7,357 7,347
The financial statements on pages 10 to 30 were approved by the Governors on 27" January 2005, and signed on its behalf by :
Mrs L Brannan, Acting Chair of the Board of Governors Mrs M Temple, Vice — Chancellor
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Financial Statements for the Year to
31 July 2004

Consolidated Cash Flow Statement
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Financial Statements for the Year to

31 July 2004
Notes to the Accounts
1. Funding Council Grants
2002-03
HEFCE LSC TTA Total Total
£000 £000 £000 £000 £000
Recurrent Grant
Teaching 14,439 341 0 14,780 15,364
Research 226 0 0 226 242
Widening Access 1,820 0 0 1,820 315
Total Recurrent Grants 16,485 341 0 16,826 15,921
Specific Grants
Rewarding and Developing Staff
2. Academic Fees and Support Grants
2003-04 2002-03
£000 £000
Fees paid by or on behalf of individual students
UK Higher Education Students 3,334 3,257
European Union (excluding UK) Students 121 144
Non-EU Students 2,799 2,278
UK Further Education Students 178 196
Part-time Fees 1,659 1,537
Other Fees and Grants 66 59
Total fees paid by or on behalf of individual students 8,157 7,471
NHS Contracts 366 339
Total Fees 8,523 7,810
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Financial Statements for the Year to

31 July 2004
Notes to the Accounts
3. Research Grants and Contracts
2003-04 2002-03
£000 £000
Research Councils 170 74
UK Based Charities 21 30
EU Government Bodies 136 40
Other Grants and Contracts 1,120 1,075
4. Other Operating Income
2003-04 2002-03
£000 £000
Residences, Catering and Conferences 1,480 1,384
Other Income Generating Activities 1,766 1,702
Releases from Deferred Capital Grants (Note 22) 72 101
EU Government Bodies 218 208
Other Income 331 370
3,867 3,765
5. Endowment Income and Interest Receivable
2003-04 2002-03
£000 £000
Income from Short Term Investments 174 148
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Financial Statements for the Year to

31 July 2004
Notes to the Accounts
6. Staff Costs
2003-04 2002-03
£000 £000
Staff Costs:
Wages & Salaries 16,827 15,465
Social Security Costs 1,341 1,143
Other Pension Costs (Note 33) 2,036 1,520
20,204 18,128
Contribution to Pension Provision (Note 21) 353 155
Restructuring Costs 278 130
20,835 18,413

The average pay award during 2003-04 for academic and support staff was 3.44% (2002-03, 3.4%); and, 3.77% (2002-03, 3.5%) for,
locally reviewed, management salaries.

Analysis of Staff by Major Category 2003-04 2002-03
£000 FTE £000 FTE
Academic 10,478 307 9,086 276
Support 7,279 329 6,565 320
Locally Reviewed, Management 2,447 44 2,477 47
20,204 680 18,128 T 643

7. Higher Paid Staff Emoluments.

The number of staff, including the principal, who received emoluments, including pension contributions, in the following ranges was :

No. No.

£70,000 - £79,999 1 2
£80,000 - £109,999 0 0
£110,000 - £119,999 1 1
2 3

The emoluments of the higher paid staff include contributions to the Teachers’ Pension Scheme, paid at the same rates as for other
academic staff.

No compensation was paid for loss of office in respect of higher paid staff during the year.

8. Emoluments of the Principal

2003-04 2002-03

£ £
Salary 104,700 100,500
Benefits in Kind (Medical Insurance) 700 600
Employer's Pension Contribution to Teachers' Pension Scheme 14,100 10,100
Total Emoluments 119,500 111,200

The Governors’ Remuneration Committee approved an increase in the Principal’'s salary from £101,000 pa to £105,000 pa effective
from 1 September 2003.

The pension contributions in respect of the Principal are employer’s contributions to the Teachers’ Pension Scheme and are paid at
the same rate as for other academic staff.
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Financial Statements for the Year to

31 July 2004
Notes to the Accounts
9. Other Operating Expenses 2003-04 2002-03
£000 £000
Residences, Catering and Conference Operating Expenses 695 568
Consumables and Laboratory Expenditure 436 488
Books and Periodicals 542 493
Equipment 890 791
Travel and Conference Expenses 509 455
Advertising 791 586
Studentships 501 376
Heat, Light, Water and Power 383 324
Repairs and General Maintenance 455 212
Refurbishment 763 793
Non-contracted Staff 328 439
Grants to Bolton Institute Students Union 246 257
Franchising 821 496
Payments to Partners 883 750
Rents 9 7
External Auditor's Remuneration 25 26
External Auditor's Remuneration for Non-audit work 44 19
Internal Auditor's Remuneration 51 36
Equipment Operating Lease Rentals 7 47
Other Expenses 3,122 2,678
11,501 9841
10. Interest Payable
2003-04 2002-03
£000 £000
Loans not wholly repayable within five years 40 44
Finance Leases 790 837
830 881
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Financial Statements for the Year to

31 July 2004
Notes to the Accounts
11. Analysis of 2003/04 Expenditure by Activity
2003-04 2002-03
Staff Operating Interest
Costs Expenses Dep'n Payable Total Total
£000 £000 £000 £000 £000 £000
Academic Departments 12,856 2,766 87 0 15,709 13,472
Academic Services 1,154 715 82 0 1,951 2,204
Administration and Central Services 3,644 3,335 42 0 7,021 6,306
Premises 993 2,418 755 40 4,206 3,711
Residences and Catering 156 695 71 790 1,712 1,682
Research Grants and Contracts 498 786 11 0 1,295 1,120
Oher Expenditure 1,534 786 0 0 2,320 1,684
Total per Income and Expenditure Account 20,835 11,501 1,048 830 34,214 30,179
The depreciation charge has been funded by:
Deferred Capital Grants Released (Note 22) 403 210
Revaluation Reserve Released (Note 24) 362 362
General Income 283 472
1,048 1,044
12. (Deficit)/Surplus on Continuing Operations for the Year
The (deficit)/surplus on continuing operations for the year is made up as follows:
2003-04 2002-03
£000 £000
University's (deficit)/surplus for the year (629) 460
Surplus generated by subsidiary undertakings
and transferred to the University under Gift Aid 0 0
Total (629) 460
19
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Financial Statements for the Year to

31 July 2004
Notes to the Accounts
13. Tangible Assets
Land & Land &
Buildings Buildings Leased
Freehold Leased Equipment Equipment Total
£000 £000 £000 £000 £000
Valuation or Cost
At 1st August 2003 - Valuation 14,617 0 0 0 14,617
- Cost 11,638 7,514 11,355 599

Under the requirements of FRS15 a valuation of all the University’s Land and Buildings was carried out in accordance with the RICS
Appraisal and Valuation Manual on 31* July 2004 by the University’s External Valuer :

Eddisons Chartered Surveyors

Oak House
New North Road
Huddersfield
HD15LG
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Financial Statements for the Year to
31 July 2004

Notes to the Accounts
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Financial Statements for the Year to
31 July 2004

Notes to the Accounts
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Financial Statements for the Year to

31 July 2004
Notes to the Accounts
22. Deferred Capital Grants
Group and University
HEFCE Other Total
£000 £000 £000
Balance at 1st August
Buildings 3,836 1,355 5,191
Equipment 254 6 260
4,090 1,361 5,451
Cash Received
Buildings 2,149 1,369 3,518
Equipment 428 44 472
2,577 1,413 3,990
Released to Income and Expenditure - Depreciation
Buildings (Notes 1, 3 & 4) 36 57 93
Equipment (Notes 1, 3 & 4) 290 20
23. Specific Endowments
Group and University
2003-04 2002-03
£000 £000
Balance at 1st August 100 98
Income for the year 1 2
Balance at 31st July 101 100
Represented by:
Fellowship and Scholarship Funds 34 34
Prize Funds 42 41
Other Funds 25 25
101 100
24. Revaluation Reserve
Group and University
2003-04 2002-03
£000 £000
Balance at 1st August 9,719 10,081
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Financial Statements for the Year to
31 July 2004
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Financial Statements for the Year to
31 July 2004

Notes to
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Financial Statements for the Year to
31 July 2004

Notes to the Accounts

33. Pension Schemes (continued)

Additionally, if the pension costs had been recognised in accordance with FRS17, the following components of the pensions charge
would have been recognised in the Income and Expenditure Account and the Statement of Recognised Gains and Losses for the

year ended 31 July 2004.

Analysis of Amounts Charged to Income and Expenditure Account

2003-04 2002-03
£000 £000

The total, the movement in the University’'s share of the scheme’s deficit during the year, is made up as follows :
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Financial Statements for the Year to
31 July 2004

Notes to the Accounts

Funding Council grants are available solely for students: the University acts as paying agents. The grants and related disbursements
are therefore excluded from the Income and Expenditure Account.

The University acts as paying agent for bursaries under the Postgraduate Certificate in Education, and Sure Start schemes.

Due to the nature of the University’s operations and the composition of the Board, which being drawn from local organisations, it is
inevitable that transactions take place with organisations in which a member of the Board may have an interest. All transactions
involving organisations in which a member of the Board may have an interest are declared and conducted at arm’s length, in
accordance with the University’s financial regulations and normal procurement procedures.

The University maintains a Register of Interest and if a potential conflict of interest arises, the member of the Board would withdraw
from a meeting of the Board of
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Financial Statements for the Year to

31 July 2004
Trust Fund Balances
As at 31°' July 2004
Trust Funds
The University administers the following Trust Funds, but they do not form part of the University’s Accounts.
2003-04 2002-03
£ £
Ryder Brothers "Beehive" Prize Fund 1,212 1,195
Samuel Crompton Prize Fund 13,868 13,076
BIHE Mechanical Engineering Fund 968 955
William McKinlay Prize Fund 473 467
J T Fielding Scholarship 782 771
Sydney Bannister Memorial Fund 1,282 1,264
F C Openshaw Memorial Fund 16,827 17,140
C H Booth Legacy 528 521
Mike Avis Prize Fund 805 991
Tom Garwood Prize Fund 0 71
Janis Williamson Prize Fund 646 736
Bob Williamson Prize Fund 406 0
37,797 37,187

I have examined the transactions of the above trust funds and certify that the balances as at 31%' July 2004 are as stated.

KPMG LLP

KPMG LLP

St James Square
Manchester

M2 6DS

27" January 2005
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